
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

* * *  * *  
In the  Matter of: 

0 
CASE NO. 6902-5 

PURCHASED GAS ADJUSTMENT 1 
FILING OF VALLEY GAS, INC. ) 

O R D E R  

On February 12, 1978, t h e  Commission i s s u e d  its f i n a l  Order 

in Case N o .  6902, approving a purchased gas adjustment clause per- 

m i t t i n g  c e r t a i n  adjustments  in rates and prov id ing  under certain 

c o n d i t i o n s  for the f u r t h e r  adjustments  of such r a t e s  when the 

wholesa le  cost of gas is i n c r e a s e d  or decreased.  

On July 2 6 ,  1981, Valley Gas, Inc., ("Applicant") notified 

t h e  Commission that its w h o l e s a l e  cost of gas would be increased  

by its s u p p l i e r ,  Texas G a s  Transmission Corporation ("Texas Gasff), 

e f f e c t i v e  August 1 ,  1981. On June 29, 1981, Texas Gas f i l e d  w i t h  

the Federal Energy Regulatory Commission ("FERC"), increased rates 

to become effective August 1 ,  1981. 

The Applicant's n o t i c e ,  in compliance with this Commission's 

Order of February 12, 1978, set out  c e r t a i n  r e v i s i o n s  i n  t h e i r  rates 

which were designed to pass on 20 its customers the increased  cost 

of natural  gas of its supplier in t h e  amount of $ 2 5 , 7 2 8 . 3 8  or an 

increase of approximately 38.62C per Mcf i n  t h e  cost of w h o l e s a l e  

gas. 

A f t e r  reviewing this ev idence  of record Fnd being advised, 

the Commission is of t h e  o p i n i o n  and finds that: 



(1) The P u b l i c  Service Commission is b e i n g  a s k e d  t o  

approve  a. price i n c r e a s e  already approved by the FERC when i t  

granted t h e  A p p l i c a n t ' s  s u p p l i e r ,  Texas  G a s ,  a wholesale gas cost 

i n c r e a s e .  W e  are of t h e  o p i n i o n  that f a i l u r e  t o  allow this i n c r e a s e  

t o  be passed th rough  t o  its re ta i l  consumers on  a timely basis would 

be unfair and u n j u s t  to the Applicant and would u l t i m a t e l y  result i n  

h i g h e r  rates t o  their consumers in any e v e n t .  The Commission has  

(in writing) i n d i c a t e d  its opposi t ion t o  t h e  p r o c e d u r e s  and regu- 

lations used by t h e  Federal agency i n  approv ing  t h e s e  s u p p l i e r  

increases since 1975. We c o n t i n u e  t o  be opposed and are c o n t i n u i n g  

to seek a l t e r n a t i v e  ways t o  overcome the r e g u l a t o r y  i n e q u i t i e s  which 

have such a direct impact on the retail consumers. 

( 2 )  The A p p l i c a n t ' s  s u p p l i e r ,  Texas  Gas, h a s  f i l e d  for  in- 

c r e a s e d  rates t o  become e f f e c t i v e  August 1, 1981. 

(3) The A p p l i c a t i o n  filed July 16, 1981, r e f l e c t e d  Texas Gas' 

rates as filed w i t h  t h e  FERC on J u n e  29, 1981, t o  be effective 

August 1, 1981. 

( 4 )  The a p p l i c a t i o n  f i l e d  J u l y  16, 1981 does n o t  p r o v i d e  t h e  

Commission with t h e  20 day s t a t u t o r y  n o t i c e  a ~ d ,  t h e r e f o r e ,  t h e  rates 

s h o u l d  become e f f e c t i v e  on and a f te r  August 5,  1981. 

(5) The magni tude  of this fillng e x p o s e s  t h e  A p p l i c a n t  to 

s u b s t a n t i a l  under - recovery  of its gas costs if t h e  rates are n o t  

implemented i n  a t i m e l y  manner. 

( 6 )  The Commiseion Rhould watve its policy of' requiring 

evidence of FERC a c c e p t a n c e  in this case and allow t h e  Applicant t o  

place i n t o  e f f e c t  subject t o  r e f u n d  the rates set  o u t  i n  Appendix A .  
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( 7 )  An increase of 38.62G per Mcf in t h e  Applicant's 

purchased  gas ad jus tmen t  is proper t o  g i v e  e f f e c t  t o  t h e  Texas 

Gas rate i n c r e a s e .  

(8) The Applicant's a d j u s t m e n t  in rates under t h e  pu rchased  

gas ad jus tmen t  p r o v i s i o n s  approved  by t h e  Commission in its Order in 

Case No. 6902, d a t e d  Februa ry  12, 1978, is fair, just and reasonable 

and in the public i n t e r e s t  and should be e f f e c t i v e  with gas s u p p l i e d  

on and  after t h e  date the i n c r e a s e d  cost of wholesale gas becomes 

e f f e c t i v e ,  b u t  n o t  pr ior  t o  August 5,  1981. 

IT IS TEEREFORE ORDERED t h a t  t h e  pu rchased  gas a d j u s t m e n t  

sough t  by the A p p l i c a n t  as set o u t  i n  Appendix A attached hereto 

and made a p a r t  h e r e o f ,  be and t h e  same, is hereby approved  t o  be 

effective subject t o  r e f u n d  with gas supplied on and after t h e  date 

t h e  i n c r e a s e d  cost of w h o l e s a l e  gas becomes effective, but plot prior 

t o  August 5, 1981. 

IT IS FURTHER ORDERED t h a t  Applicant shall maintain its record 

i n  such manner as will e n a b l e  i t ,  or the Commission, or any of its 

c u s t o m e r s ,  to d e t e r m i n e  t h e  amounts t o  be r e funded  and t o  whom due 

i n  t h e  e v e n t  a r e f u n d  is ordered by the Commission. 

IT IS FURTHER ORDERED t h a t  for the purpose of t h e  f u t u r e  

application of the purchased gas a d j u s t m e n t  c l a u s e  of t h e  A p p l i c a n t  

t h e  base rate for  purchased  gas shall be: 

Comodi  t y 

Texas  G a s  T ransmiss ion  Corporation 299 .34q  p e r  Mcf 

IT IS FURTHER ORDERED t h a t  within 30 dayn after t h e  date of 

t h i s  Order, Applicant shall f i l e  with this Commission I t s  revised 

tariff sheets setting out the rates approved  h e r e i n .  
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IT IS FURTHER ORDERED that the information furnished this 

Commission by Applicant on July 16, 1981, constitutes full com- 

pliance with the Commission's requirements in Case No. 6902, and 

any other information ordinarily required to be filed under the 

Commission's regulations is hereby waived. 

Done at Frankfort, Kentucky, t h i s  11th day of August, 1981. 

PUBLIC SERVICE COMMISSION 

s 
For- t h e  Commission 

ATTEST: 

Secretary 



APPENDIX A 

APPENDIX TO AN ORDER OF THE PuBLrc SERVICE 
C0WdISSION IN CASE NO. 6902-5 Dated August 11, 
1981 

The following rates and charges are prescribed for t h e  

customers Fn the area served by Valley Gas, Snc. All o t h e r  rates  

and charges n o t  specifically mentioned herein shall remain t h e  

same as those in effect under authority of the Commission prior 

to t h e  date of t h i s  Order. 

RATES: Monthly 

APPLICABLE TO : 

PURCHASED GAS ADJUSTMENT: 

GAS RATE SCHEDULE 1 

TQ each bill rendered under t h e  above 
named rate schedule there shall be 
added an m o u n t  equal to 3.862C per 
100 c u b i c  feet of gas used during t h e  
billing per iod .  


